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SUBJECT: UNDP: AIDE-MEMOIRE AND DRAFT U.S. PROPOSAL ON USE OF 
ACCUMULATED NON-CONVERTIBLE CURRENCIES IN THE UNDP 

REF: STATE 006775; STATE 179843 

1 . DCM APPROACHED CHIEF OF POLITICAL SECTION, AHMAD HADDAD, IN 
FOREIGN MINISTRY ON THURSDAY, JANUARY 20, CONCERNING REFTELS AND 
LEFT AN AIDE MEMOIRE EXPLAINING U.S. PROPOSAL ON USE OF 
ACCUMULATED NON-CONVERTIBLE CURRENCIES IN UNDP. 

2. HADDAD. TRUE TO FORM, DISPLAYED CONSIDERABLE KNOWLEDGE OF 
BACKGROUND CONCERNING THESE CURRENCIES BUT MADE ABSOLUTELY NO 
COMMITMENT WHATSOEVER ON SUBSTANCE OF MATTER. DCM ASKED FOR FORMAL 
REPLY. 

3. TO FOLLOW UP ON THIS MATTER WE HAVE SENT BY LETTERS COPIES OF 
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AIDE MEMOIRE TO DEPUTY PRIME MINISTER FOR FINANCIAL AND ECONOMIC 
AFFAIRS AS WELL AS CHIEF OF CENTRAL PLANNING OFFICE. BOTH ARE KEENLY 
AWARE THAT UNDP CUTBACKS IN LAST YEAR HAVE RESULTED IN ELIMINATION 
AND SLOW DOWN IN NUMBER OF KEY TECHNICAL ASSISTANCE PROGRAMS HERE IN 
YEMEN. WE WILL FOLLOW UP PERSONALLY WITH THESE TWO MEN AS OPPORTUNIT 
Y 

PRESENTS. SCOTES 
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